VAT REGISTRATION OR SALE TAX REGISTRATION
Introduction About Vat
Value added tax or VAT is an indirect tax, which is imposed on goods and services at each stage of production, starting from raw materials to final product. In other words, a tax on the estimated market value added to a product or material at each stage of its manufacture or distribution, ultimately passed on to the consumer.


VAT REGISTRATION/CENTRAL SALE TAX REGISTRATION IS MUST FOR
· EXPORT 
· IMPORT 
· SALE BETWEEN ONE STATE TO ANOTHER STATE
· Who Should Register
You are required to register under DVAT if:
· Your turnover in the year preceding the commencement of the DVAT Act exceeded Rs 10 lakhs; 
· Your turnover in the current year exceeds Rs 10 lakhs; 
· You make any interstate sale; or 
· You make interstate purchases for resale in Delhi. 
If you are not already registered, your obligation to register and pay tax starts on the day when your turnover exceeds Rs 5 lakhs, or you make an interstate sale or purchase. You need to apply for registration within 30 days, once you cross these thresholds. 
If you deal entirely in exempt goods, you are not required to apply for registration under DVAT. 
· How to Register
An application for Registration is to be made in Form DVAT-04 with the prescribed fee.
A security not exceeding Rs 1 lakh is to be submitted along with the application for registration. The security amount can be reduced by a maximum of Rs 50,000 if you can provide certain documents with your registration application. The reduction in the security amount allowed for various documents is as follows. 
· Last paid electricity bill in your name, Rs 10,000; 
· Last paid telephone bill in your name, Rs 5,000; 
· A PAN number, Rs 10,000; 
· A document as proof of ownership of principal place of business, Rs 30,000; 
· A document as proof of ownership of residential property, Rs 20,000; and 
· A notarized photocopy of the passport of proprietor/ managing partner or managing director, Rs 10,000
Security may be in cash, bank guarantee, post office cash certificates, bonds/debentures, dealers' surety, or mortgage of immoveable property. The surety for registration may be revised by the Commissioner under some circumstances.

Format of Surety Bond

